Subject: NEDRI Final Report

Attached (and on the website) please find the final draft of the NEDRI Report.  This includes all the changes made at our last meeting on June 18-19, plus the additional consistency edits requested by the members at the meeting.  We will, however, need to do additional formatting improvements before publication.  A redlined version, comparing this document to the version circulated prior to last week’s meeting, will be available on the website at day’s end (listed under June 19 meeting date).  

We are also attaching and posting on the website the meeting summary from June 18-19 at the Delaney House in Holyoke.

The Report represents a consensus on all 37 recommendations.  However, recommendation PD-6 currently includes 3 different options that NEDRI members can support, if they choose.  For those of you who have not already let us know which option or options you’d like your organization’s name attached to, we need to know by noon on Wednesday, July 2.  Please note that National Grid has decided not to support Option C as it’s currently written and so thus far this option has no announced supporters.  If no supporters arise for this option by next Tuesday, we recommend that this option be omitted from PD-6.

After receiving several emails and phone calls since last week’s meeting, we are proposing adding three additional clarifications to the Report that we believe will be very helpful.

1) We would like to add the following footnote to the list of NEDRI Members listed near the front of the Report:

Proposed addition: “*These NEDRI members actively participated in the NEDRI discussions in 2002 that laid the foundation for this Report, but did not participate in drafting the final Report and recommendations in 2003 (except for most of the recommendations in Chapter 2 which were completed in 2002).” 

 We would put an * after Mirant, PG&E, Sithe, Green Mountain Energy, and AIM as all these organizations participated in 2002 but not in 2003.

2) At the last meeting, in Chapter 1: Introduction we edited the paragraph describing the consensus to read as follows:

“NEDRI has adopted a total of 37 recommendations to support the comprehensive development of cost-effective DR resources throughout the region. These recommendations represent the consensus of all NEDRI members. 
 
 In adopting these recommendations the NEDRI members recognize that their implementation by the states, regulated utilities, ISO-NE or other affected parties is contingent upon approval by their respective governing authorities.”

To this paragraph, we are proposing to add the following sentence, which we believe is factually accurate and consistent with NEDRI’s recommendations that say that regulators should consider the recommendation.  Adding this would also provide substantial comfort for many NEDRI members within their organizations.

Proposed addition: “NEDRI further recognizes that its members are free to present the particular views of their organizations in any proceedings in which these recommendations are being considered.”
Taken together, we believe that these first two additions will let many NEDRI members feel more comfortable supporting the NEDRI final Report, without compromising the NEDRI process or its results.  Please call or let us know if you want to discuss these two additional changes, or really can’t live with them.  Again, we’ll need to hear from you by next Wednesday.

3) In PD-2, we have put in a minor wording change to emphasize distribution utilities positive role with respect to delivering energy efficiency services.  

FROM: "At the distribution level, regulators should consider the merits of incentive regulation plans that would both reward utilities for improvements in service quality and reliability and remove utilities' financial incentives to promote increased sales rather than energy efficiency improvements by their customers."

TO: "At the distribution level, regulators should consider the merits of incentive regulation plans that would reward utilities for improvements in service quality, reliability, and energy efficiency, rather than for increases in electricity use. "

As discussed at last week’s meeting, consistent with the groundrules, most if not all of the PUCs plan to abstain from endorsing the final recommendations since many of the recommendations will come before them, and are collectively working on a letter for the appendix that explains their abstention but provides support for the NEDRI process and results.  In the body of the Report, we will add the following footnote:

“Consistent with NEDRI’s groundrules, the following state agencies are abstaining from endorsing the final recommendations in the Report: (add names next week).  See their letter of support in Appendix E.”

Finally, as requested at the last meeting we added in the following footnotes regarding referencing EPA’s environmental study #s 24, 109, 112, and 137.

Obviously, if you see any other blatant errors in your final review, please let us know so that we can correct them.

Assuming that there is nothing else that needs attention, we will close the process next Wednesday – complete the final formatting of the Report and go to press soon thereafter.  

If additional issues arise that need further member attention, we will be in touch.  In any case, let us take this opportunity to thank everyone for participating.  We have very much enjoyed working with all of you on this pioneering effort.

Jonathan Raab

NEDRI Facilitator

Raab Associates, Ltd.

Richard Cowart

NEDRI Policy Director

Regulatory Assistance Project

� PUC absentions noted here, with reference to the appendix


� While unanimously supporting recommendation PD-6 in the Power Delivery chapter, NEDRI goes on to offer 3 alternative implementation paths supported by different members.





